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Who Audits the Auditor?
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Audit Priority Areas

Client Acceptance

1 Any Issues/ Know What You 2
Are Auditing

3 Risk Management 4

-understand plan & its risks

Support of Opening
Balances in Initial Audit

a. Balance Sheet Accounts

b. Participant Account
Balances

Evaluate Specialists
(i.e. — Actuaries, Valuations)
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Audit Priority Areas
(cont.)

IT Considerations/

5 ) 6
Cybersecurity
Evaluate Service g

Auditor Reports

- Assess Company User Controls Relied
Upon by Service Organization

Documentation

Correlation between
detailed testing and IT risk
assessment

Test Employer &
Employee Contributions



Audit Priority Areas AN 2
(cont.) /,

Testing Employee Salary

Deferrals
9 * Late deposits of employee Test Benefit
contributions remains an 10
icsue Payments
e Assess if any prohibited
transactions
Test Participant ESOP Testin Proper Audit Opinions
Census Data for DB R . gt * Full Scope
11 & HW Plans as 12 S LGLLLSLES 13 * Limited Scope
Provided to Actuary - Participant allocations * Proper Report Modifications
- Leveraged plans ’
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Audited Landscape
per DOL
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Audit Quality - 28
By the Numbers yaulo 1T
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Auditor Selection
Considerations

A BENVIEMDENRSIOIRENMPIOYyEENSENETSRIAN
AUCIEOUANNYACENTEINEBRAOS)

/ Ult]l1Zs Resotiress oif 28 PA0C

)

Uinllnle)

Q

£ RECEIVETANNUAUSSPECIUIZEC NI,
INSEBESAUCIANRG

A EVESEERRAUGCITESIREVIEVVECGRANKITZUI Y
PYAINCERPENCENMIBEXPENI(S)

(




DOL Alerts




Audit Risk Alert
2018 EBP Industry Developments
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Cybersecurity
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Cybersecurity
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2017 AICPA Exposure Draft

“Forming an Opinion and Reporting on
rinancial Statements of EBP’S subject
to ERISA”
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Most Recent Accounting
Pronouncements
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Most Recent Accounting
Pronouncements (cont.)
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Designed to reduce complexity in EBP financial reporting.



Most Recent Accounting
Pronouncements (cont.)

t R

¢
(~w
M

3) Plan Accounting - Master Tru porting
(ASU No. 201 7—06)
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For more information
Please contact us @ Pugh CPAs
Ted Hotz, CPA, Vice President
865-769-1655
or

- ‘ - |
tnotz@pugncpas.com



	Slide Number 1
	.
	 Who Audits the Auditor?
	 Two Peer Review Themes
	 Audit Priority Areas� 
	 Audit Priority Areas� (cont.)
	 Audit Priority Areas� (cont.)
	 Audited Landscape� per DOL
	 Audit Quality – � By the Numbers
	 Auditor Selection� Considerations
	 DOL Alerts
	 Audit Risk Alert� 2018 EBP Industry Developments
	 Cybersecurity
	 Cybersecurity
	 2017 AICPA Exposure Draft
	 Most Recent Accounting� Pronouncements
	 Most Recent Accounting� Pronouncements (cont.)
	 Most Recent Accounting� Pronouncements (cont.)
	Slide Number 19

